




ANNUAL RESULTS

The board of directors (the “Board”) of the Company is pleased to announce
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2012









NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS



New and revised IFRSs issued but not yet effective

The Group has not early applied the following new and revised IFRSs that have been

issued but are not yet effective:





The consolidated financial statements have been prepared on the historical cost basis

except for certain financial instruments, which are measured at fair values, as explained

in the accounting policies set out in the annual report. Historical cost is generally based

on the fair value of the consideration given in exchange for goods.

4. SEGMENT INFORMATION

The segment information reported internally was analysed on the basis of their products

supplied by the Group’s operating divisions which is consistent with the internal

information that are regularly reviewed by executive directors of the Company, the chief
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(b) Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by operating and
reportable segments:

Segment assets

2012 2011
RMB’000 RMB’000

Operating segments:

Congenital heart diseases business 65,935 65,063



For the purposes of monitoring segment performances and allocating resources

between segments:

• all assets are allocated to operating segments other than bank balances and

cash, structured deposits, deferred tax assets, investment properties, certain

other receivables and prepayments, interest in an associate and deposit for





(e) Information about major customers

No external customers of the Group individually contributed over 10% of the Group’s

revenue for the years ended 31 December 2012 and 2011.

5. OTHER INCOME AND OTHER GAINS AND LOSSES



6. PROFIT BEFORE TAX

2012 2011
RMB’000 RMB’000



7. INCOME TAX EXPENSE

2012 2011
RMB’000 RMB’000

Current tax

PRC Enterprise Income Tax (“PRC EIT”) 12,389 7,109

Overprovision in prior years (386) —

Deferred tax:

Current year (3,182) (592)

8,821 6,517

The Company is tax exempted under the laws of the Cayman Islands. New Centre

International Limited 新城市國際有限公司 (“New Centre”), a subsidiary of the Company, is

subject to Hong Kong Profits Tax rate of 16.5% on assessable profits earned in Hong





8 EARNINGS PER SHARE



10. TRADE AND BILL RECEIVABLES

2012 2011
RMB’000 RMB’000

Trade receivables 40,758 36,527

Less: allowance for douf1.475oy-btiva15828.9y(1,741))-52218.9y(12))36,5328413
-23.2 -1.4739,017(40,758)-384216



Ageing of past due but not impaired trade and bill receivables

2012 2011
RMB’000 RMB’000

Age:

Within 90 days 5,949 10,641

91 - 180 days 2,622 2,811

181 - 365 days 302 2,568

Over 365 days 2,548 3,089

11,421 19,109

Movement in the allowance for doubtful debts

2012 2011
RMB’000 RMB’000

1 January 12 —





13. BANK BALANCES

The Group’s bank balances carry interest at market rates which range from 0.01% to

0.385% (2011: 0.1% to 0.5%) per annum.

14. TRADE AND OTHER PAYABLES



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Company is a developer, manufacturer and marketer of advanced
minimally invasive interventional medical devices for cardiovascular and
peripheral vascular diseases and disorders. There are three lines of business
in our Group, including congenital and structural heart diseases business
(“congenital heart diseases business”), surgical vascular repair business and
peripheral vascular diseases business, providing clinically effective and
commercially attractive product offerings.

Summary of the results of the Group for the financial year ended 31 December
2012 is as follows:

• Total turnover was approximately RMB181.5 million (2011: approximately
RMB140.3 million), representing approximately a 29.4% increase as



Gross profit and gross profit margin

Gross profit of the Group was approximately RMB145.3 million (2011:
approximately RMB113.0 million). Gross profit margin was approximately
80.1% (2011: approximately 80.5%). The decrease in gross profit margin of the
Group was mainly due to the lower gross profit margin of our surgical vascular



Changes in fair value of convertible redeemable preferred shares

During the year ended 31 December 2012, the change in fair value of
convertible redeemable preferred shares was nil (2011: approximately RMB3.3
million) because the underlying 28,070,210 Series A Preferred Shares were
fully converted into the same number of ordinary shares of the Company during
the year of 2011.

Net profit

Net profit attributable to owners of the Company for the year ended 31
December 2012 was approximately RMB32.4 million (2011: approximately





• We finished pre-research work for product Renal Denervation Catheter;

• European clinical trial was completed for products Spider PFO and the CE
certificate was got accordingly;

• Products Fustar, Ankura II stent graft and open surgical stent were started
clinical trials in China; and

• Clinical trials were started for product LAA occluder in China, Europe and
other Asian countries.

Marketing activity:

• We increased the investment on physician training programs. The



FUTURE PROSPECTS



• We will increase the number of training centers globally.

Research and development

• We will continue clinical trial for LAA occluder and Ankura II stent graft;

•



We will continue to evaluate and explore acquisitions, partnerships, alliances
and licensing opportunities in 2013, to enhance our competitiveness and
market position in current key markets as well as selective new markets.

Main new product in China

— Cera Occluder

Lifetech Cera ASD Occluder, Cera VSD Occluder and Cera PDA Occluder
have obtained SFDA Registration Certificates, and we will launch it
commercially in China in the year of 2013. This marks a milestone which
will advance the competitiveness of the products of our congenital and
structural heart diseases business in the advanced market. It will support
our continued growth, development pipeline and manufacturing
capabilities to better serve patients and clinicians in China.

Main new product in Europe

— Ceraflex Occluder

In 2013, Lifetech Ceraflex occluders will be launched in Europe. This will
allow us to compete with more advanced products, which will increase the
reliance placed by patients in this region.

STRATEGIC COOPERATION WITH MEDTRONIC



In collaborating with leading clinicians, researchers and scientists, Medtronic
offers the broadest range of innovative medical technology for the
interventional and surgical treatment of cardiovascular disease and cardiac



GEARING RATIO

As at 31 December 2012, the gearing ratio (calculated by dividing total loans
and bank borrowings by total equity) of the Group is nil. (2011: Nil).

CAPITAL STRUCTURE

Total equity attributable to equity holders of the Company amounted to
approximately RMB296.6 million as at 31 December 2012 compared to



permanent injunction to the plaintiff and it is also very unlikely for the Court to
award damages to the plaintiff or direct delivery of infringing devices.



SEGMENT INFORMATION

During the year, the revenue of the Group was principally generated from: (1)
congenital heart diseases business; (2) peripheral vascular diseases
business; and (3) surgical vascular repair business. Financial information in
respect of these operations is presented in Note 4 to the Consolidated
Financial Statements of the Company.

EMPLOYEES AND REMUNERATION POLICY



ACHIEVEMENT OF BUSINESS OBJECTIVES





Business objectives for the period from
1 January 2012 to 31 December 2012

Achieved business
progress up to 31
December 2012

We will comew2allyss



Business objectives for the period from
1 January 2012 to 31 December 2012

Achieved business
progress up to 31
December 2012

We will continue animal



DIRECTORS’ INTERESTS IN CONTRACTS

The Company has been informed by Orchid Asia Group Management, Limited
and its affiliates (“Orchid Asia”) that Orchid Asia III. L.P. has, on 14 October
2012, entered into the share purchase agreement (the “Share Purchase
Agreement”) with Medtronic pursuant to which Orchid Asia agreed to sell and
Medtronic agreed to purchase 95,000,000 shares of the Company (“Shares”),
representing approximately 19% of the issued share capital of the Company as
at the date of the Share Purchase Agreement, to Medtronic for a consideration
of HK$361,000,000 at HK$3.80 per Share (the “Share Purchase”). While the
Company is not privy to the terms of the Share Purchase, the Company has
been informed by the parties to the Share Purchase Agreement that completion
under the Share Purchase is conditional upon completion of the first tranche
convertible notes (the “First Tranche Convertible Notes”) under an investment
agreement (the “Investment Agreement”) which forms part of the transaction
agreements in the strategic alliance with Medtronic.

Given that the completion of the Share Purchase is inter-conditional with the



DIRECTORS’ INTEREST IN A COMPETING BUSINESS

During the year ended 31 December 2012 and save as disclosed in the
Prospectus, the directors were not aware of any business or interest of the
directors or any substantial shareholder (as defined under the GEM Listing
Rules) of the Company and their respective associates that had competed or
might compete with the business of the Group and any other conflicts of
interests which any such person had or might have with the Group.

BANK BORROWINGS

The Group has no bank borrowings of the Group as at 31 December 2012
(2011: Nil).

CODE OF CONDUCT REGARDING DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding directors’ securities
transactions on terms no less exacting than the required standard set out in
Rule 5.46 of the GEM Listing Rules — Model Code for Securities Transactions
by Directors of Listed Companies. Specific enquiry has been made of all the
directors and the directors have confirmed that they had complied with such
code of conduct from the date of listing of the Company’s shares on the Stock
Exchange up to 31 December 2012.

CORPORATE GOVERNANCE

The Company is committed to achieving high standards of corporate
governance to safeguard the interest of its shareholders and enhance its
corporate value. Throughout the year ended 31 December 2012, the Company






